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The daily gold price in the UK is influenced by a complex interplay of global and local factors.
Here are the key elements that contribute to fluctuations in gold pricing:

1. Global Gold Market Prices

Gold is traded globally in US dollars, so the international spot price—determined by supply and
demand on major exchanges like the London Bullion Market Association (LBMA) or COMEX
—is the starting point for all local rates, including in the UK.

2. Currency Exchange Rates

Since gold is priced in USD, the GBP to USD exchange rate plays a significant role. If the pound
weakens against the dollar, gold becomes more expensive in the UK—even if the global price
remains unchanged.

3. Economic Conditions & Inflation

Gold is often seen as a hedge against inflation and economic uncertainty. Rising inflation,
recession fears, or banking instability can drive demand and prices upward.

4. Interest Rates & Central Bank Policies

When interest rates are low, holding gold (which doesn’t yield interest) becomes more attractive.
Conversely, rising rates often dampen demand. UK and US central bank decisions can influence
gold pricing directly.

5. Geopolitical Events

Wars, political instability, and global tensions (e.g., trade disputes or elections) often push
investors toward gold as a “safe haven” asset, increasing its price.
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6. Supply & Demand

Mining output, central bank purchases, and consumer demand—especially in countries like India
and China—impact the global gold supply and pricing.

7. VAT and Local Dealer Premiums

In the UK, VAT exemptions on investment gold and retailer premiums (such as for 24ct bars or
22ct jewellery) can affect the final price you pay, even if the spot price is constant.

At PureJewels, our gold pricing is updated in real time to reflect these market dynamics. You can
explore our live-priced gold products here:
Gold Bars & Coins
24ct Gold Jewellery
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